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Back to Work, Not Back to Normal

As of February 17th, 2020, the coronavirus (“COVID-19”) has infected 72,436
individuals and killed 1,898 people in China alone¹. In an effort to contain its
spread, the Chinese Government has taken the unprecedented step of shutting
down major modes of transportation in and out of Wuhan City in Hubei Province,
the epicenter of the outbreak, as well as other major cities. Travel restrictions
within China and disruptions to international shipping and air travel persist, and
manufacturers have little clarity on when things might get back to normal.
Consequently, while the human dimension comes first in this tragedy, the
negative economic consequences are expected to be significant. In a recent
survey of manufacturing companies conducted by the American Chamber of
Commerce in Shanghai last week, 87% of companies responding believed that the
coronavirus will have a direct impact on 2020 revenues; 24% expected revenues
to fall by 16% or more². On the back of meaningfully diminished economic
activities, domestic Chinese GDP growth for full year 2020 is expected to suffer³.

While the negative economic impact from COVID-19 may ultimately be transitory,
the larger question that remains unanswered is when the factories in China can
return to pre-COVID-19 production capacity. The return of migrant workers to
their workplaces is being impeded by the travel restrictions and quarantine
requirements imposed by local governments across the country. Current daily
train passenger volume has been tracking below one million passengers versus 20
million passengers over the same period last year; daily coal consumption by the
top six power plants is tracking below 400,000 tones as opposed to over 600,000
tones over the same period last year⁴. Based on the above and other anecdotes,
it would suggest that 1Q20 reporting period is going to be a difficult one for not
just Mainland China-based companies but also companies which have significant
exposure to the domestic Chinese economy, such as companies based in Taiwan,
Hong Kong, and South Korea.

There are two important signposts in determining whether we have reached an
inflection point in this struggle against COVID-19: indications of infection
containment and full resumption in factory activities. On the infection containment
front, it is critical to see a leveling off of infection rate in Hubei Province, the
epicenter of the outbreak, and a decline in the rest of China. That would be a
positive indication of the beginning of a successful containment of COVID-19
within the epicenter itself. In the area of resumption of factories activities, access
to on the ground surveys can provide high frequency data on where we are in the
recovery cycle. Incidentally, the latest high frequency data from February 18th

are indicating that the majority of companies surveyed in China are expected to
resume operations by February 24th⁵. Indeed, as the English theologian and
historian Thomas Fuller pronounced many centuries ago, “It is said that the
darkest hour of the night comes just before the dawn.”
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¹ National Health Commission of the People’s Republic of China, February 17th, 2020
² AmCham Shanghai Coronavirus Impact Member Survey, February 7th, 2020
³ “2019-nCoV outbreak series #3: Cutting growth target to below 6%?”, China Economic Watch, BofA
Global Research, February 7th, 2020
⁴ CLSA: Covid-19 update, February 17th, 2020
⁵ CRR Data Flash, China Reality Research, February 18th, 2020



An investor should consider the Fund’s investment objectives, risks, and charges and expenses carefully before investing or sending
any money. This and other important information about the Fund can be found in the Fund’s prospectus or summary prospectus,
which can be obtained at www.johcm.com or by calling 866-260-9549 or 312-557-5913. Please read the prospectus or summary
prospectus carefully before investing. The JOHCM Funds are advised by J O Hambro Capital Management Limited and distributed
through FINRA member Foreside Financial Services, LLC. The JOHCM Funds are not FDIC-insured, may lose value, and have no
bank guarantee.

Past performance is no guarantee of future results.

RISK CONSIDERATIONS:

The strategy invests in International and Emerging Markets. International investments involve special risks, including currency fluctuation,
lower liquidity, different accounting methods and economic and political systems, and higher transaction costs. These risks typically are
greater in Emerging Markets. Such risks include new and rapidly changing political and economic structures, which may cause instability;
underdeveloped securities markets; and higher likelihood of high levels of inflation, deflation or currency devaluations. Emerging markets
involve heightened risks related to the same factors, in addition to those associated with their relatively small size and liquidity. The small and
mid cap companies the strategy may invest in may be more vulnerable to adverse business or economic events than larger companies and
may be more volatile; the price movements of the strategy may reflect that volatility. The strategy may invest in American Depositary Receipts
(“ADRs”) of foreign companies. Investing in ADRs poses additional market risks since political and economic events unique in a country or
region will affect those markets and their issuers and may not affect the U.S. economy or U.S. issuers.

The views expressed are those of the portfolio manager as of February 2020, are subject to change, and may differ from the views of other
portfolio managers or the firm as a whole. These opinions are not intended to be a forecast of future events, a guarantee of future results, or
investment advice.
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